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AGENDA DATE: April 7, 2009 
 
TO: Mayor and Councilmembers 
 
FROM: Accounting Division, Finance Department 
 
SUBJECT: Two-Year Extension Of A Professional Services Contract For 

Independent Audit Services For The City’s Annual Financial 
Statements For The Fiscal Years Ending June 30, 2009, And 2010 

 
RECOMMENDATION:   
 
That Council approve and authorize the Finance Director to execute the First Amendment 
to Santa Barbara City Agreement No. 21,950, a two-year extension of the professional 
services contract with Caporicci & Larson, Certified Public Accountants (Caporicci & 
Larson) for the audit of the City’s annual financial statements for the Fiscal Years ending 
June 30, 2009, and 2010, for an amount not to exceed $58,250 per year ($116,500 total).   
 
DISCUSSION: 
 
The City Charter requires that an independent audit of the City’s annual financial 
statements be conducted each year.  The nature and scope of the audit is to issue an 
opinion regarding the fairness of presentation of the City’s (and Redevelopment Agency’s) 
financial position for each year in accordance with generally accepted accounting 
principles.  The audits to be performed will follow generally accepted auditing standards, 
U.S. General Accounting Office’s Government Auditing Standards, Single Audit Act, and 
OMB A-133.  An audit also includes assessing the accounting principles used, internal 
control structures, and estimates made by management, as well as evaluating the overall 
financial statement presentation.  
 
The contract includes the City’s Single Audit, which is an audit of expenditures of federal 
grants. This contract also includes compliance audits of the Communications Law 
Enforcement Technology System (CLETS) joint venture and the Airport Passenger Facility 
Charges Program. 
 
Caporicci & Larson has conducted these audits for the past three fiscal years, during 
which time they have developed an understanding of the City’s operations that has aided 
the firm in providing quality audit services.  With that knowledge, the firm has been able to 
expand its audit efforts and provide observations that have assisted City staff.  Caporicci & 
Larson has also demonstrated its ability to respond to requests of the City and its ability to 
deliver a quality product. 
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Our recommendation to extend the audit contract for two years stems from several factors: 
Working with new auditors would result in many more hours of work to document and test 
the City’s financial processes and internal controls.  The audit also would require 
significantly more time for the new auditors to become familiar with our systems, records, 
policies, and procedures and to obtain confidence in Finance Department personnel.  This 
additional work by the auditors would result in a significant increase in staff time needed to 
support the audit and would be a significant burden to the City, especially in light of current 
staff reductions proposed in the budget for the next fiscal year. 
 
In the past, the City has not generally changed auditors after an initial three-year term.   
Continuity of the auditing firm provides efficiencies for staff and the auditors. The City’s 
prior auditors performed their services for six years before the City changed to Caporicci & 
Larson.  Changing auditors at this time would have a significant negative impact upon City 
staff, particularly the Accounting Division staff. 
 
BUDGET/FINANCIAL INFORMATION: 
 
Caporicci & Larson has acknowledged the difficult current financial climate of the City and 
has proposed a decrease in their fee for the proposed two-year extension.  The proposed 
fee for the two-year extension of the audit contract will not exceed $58,250 per year 
($116,500 total).  This is a reduction of $5,000 from the fee for the June 30, 2007 and 
2008 auditing services.  The cost of this contract extension has been included in the fiscal 
year 2009 adopted budget and the fiscal year 2010 proposed budget. No additional 
appropriations are required for this contract. 
 
 
ATTACHMENT: First Amendment to Santa Barbara City Agreement No. 21,950 
 
PREPARED BY: Rudolf J. Livingston, Accounting Manager 
 
SUBMITTED BY: Robert Peirson, Finance Director 
 
APPROVED BY:  City Administrator's Office 
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